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Overview

In this work we describe the development of cost and performance projections
for utility-scale lithium-ion battery systems, with a focus on 4-hour duration
systems. The projections are developed from an analysis of recent
publications that include utility-scale storage costs. 

In this work we describe the development of cost and performance projections
for utility-scale lithium-ion battery systems, with a focus on 4-hour duration
systems. The projections are developed from an analysis of recent
publications that include utility-scale storage costs. 

This report is available at no cost from NREL at Cole, Wesley, Vignesh
Ramasamy, and Merve Turan. 2025. Cost Projections for Utility-Scale Battery
Storage: 2025 Update. Golden, CO: National Renewable Energy Laboratory.
NREL/TP-6A40-93281. 

This paper presents average values of levelized costs for new generation
resources as represented in the National Energy Modeling System (NEMS) for
our Annual Energy Outlook 2025 (AEO2025) Reference case. The estimates
include only resources owned by the electric power sector, not those owned
in. 

The Inflation Reduction Act’s provisions spurred hundreds of billions in new
manufacturing investments across the country, passing nearly $600 in total
private investment since it was passed in 2022. Solar energy, wind energy,
battery storage, and electric vehicle deployment all hit new highs. 

The international strength storage market has entered a fast-increase phase,
with 2025 shaping up to be a turning point. For each residential and industrial
user, the perception of the Average Cost of Energy Storage Systems is integral
for planning investments, enhancing electricity resilience, and. 

Investment bank and financial advisory Lazard has just published the 2025
edition of its annual levelised cost of energy (LCOE) analysis report. The LCOE
report is now in its 18 th year, and this edition finds that renewable energy is
the most cost-competitive form of generation on a. 
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In 2025, you’re looking at an average cost of about $152 per kilowatt-hour
(kWh) for lithium-ion battery packs, which represents a 7% increase since
2021. Energy storage systems (ESS) for four-hour durations exceed $300/kWh,
marking the first price hike since 2017, largely driven by escalating raw. How
much does energy storage cost in 2025?

In 2025, they are about $200–$400 per kWh. This is because of new lithium
battery chemistries. Different places have different energy storage costs.
China’s average is $101 per kWh. The US average is $236 per kWh. Knowing
the price of energy storage systems helps people plan for steady power. It
also helps them handle money risks. 

How much does battery storage cost in 2025?

Battery storage prices have gone down a lot since 2010. In 2025, they are
about $200–$400 per kWh. This is because of new lithium battery chemistries.
Different places have different energy storage costs. China’s average is $101
per kWh. The US average is $236 per kWh. Knowing the price of energy
storage systems helps people plan for steady power. 

How much does energy storage cost in 2022?

From 2022 to 2025, energy storage costs have gone down each year. In 2022,
a home system cost about $1,000 per kWh. In 2023, the price dropped to
$600 per kWh. By 2024, it was $400 per kWh for many systems. In 2025, most
people pay between $200 and $400 per kWh. 

How much does energy storage cost in 2024?

As we look ahead to 2024, energy storage system (ESS) costs are expected to
undergo significant changes. Currently, the average cost remains above
$300/kWh for four-hour duration systems, primarily due to rising raw material
prices since 2017. 

What are ELCC values for energy storage?

ELCC values for storage range from 55% to 75% for PJM and CAISO,
respectively. 4 This year’s analysis does not reflect this future methodology.
Levelized Cost of Energy Levelized Cost of Storage Cost of Firming
Intermittency Energy Generation Energy Storage Energy System A  COST OF
FIRMING INTERMITTENCY. 

What is the future of battery storage?
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The U.S. battery storage capacity illustrates this trend, skyrocketing from 47
MW in 2010 to 17,380 MW in 2025. Large-scale battery storage is expected to
soar from 1 GW in 2019 to 98 GW by 2030. The energy storage sector
experienced over 600% growth in operational systems from 2015 to 2021.
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://a-core.pl
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