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Overview

Lithium-ion batteries, commonly used in smartphones, laptops, and electric
vehicles, attract 18% GST. These are considered energy-efficient and
technologically advanced, hence taxed lower than traditional lead-acid
batteries. 

Lithium-ion batteries, commonly used in smartphones, laptops, and electric
vehicles, attract 18% GST. These are considered energy-efficient and
technologically advanced, hence taxed lower than traditional lead-acid
batteries. 

U.S. tariffs on Chinese lithium batteries have become a critical factor shaping
the global battery market in 2025. These tariffs directly impact lithium-ion
batteries’ cost, supply chain, and competitiveness, essential for electric
vehicles (EVs), renewable energy storage, and consumer electronics. 

Below are the import duty and sales tax rates for lithium-ion battery. However,
there may be additional import tax and minimum threshold rules for this item.
Please use our Landed Cost Calculator to get a full breakdown of the import
duty, sales tax and any additional import charges payable on your. 

This guide unpacks the tax credits for battery storage included in the US
Inflation Reduction Act (IRA). What is the Inflation Reduction Act (IRA) Credit
for Battery Storage?

 The Inflation Reduction Act (IRA) of 2022 marked a significant step forward
for the United States in its efforts to combat. 

Battery tariffs are taxes imposed on battery products, including lithium
battery import duty. These tariffs apply to lithium-ion batteries, which are
essential for industries such as electric vehicles (EVs), renewable energy
storage, and consumer electronics. Battery-specific tariffs regulate the. 

The recent increase in U.S. tariffs on Chinese-made lithium-ion batteries is
poised to significantly affect small businesses in the battery sector. Effective
January 1, 2026, Section 301 tariffs on non-electric vehicle (EV) lithium-ion
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batteries imported from China will rise from 7.5% to 25%. This. 

On May 14, 2024, the Biden Administration announced changes to section 301
tariffs on Chinese products. For energy storage, Chinese lithium-ion batteries
for non-EV applications from 7.5% to 25%, more than tripling the tariff rate.
This increase goes into effect in 2026. There is also a general. What is the
tariff rate on lithium ion batteries?

In a Fact Sheet issued by the White House today (14 May), the Administration
said it would increase the tariff rate on lithium-ion batteries for electric
vehicles (EVs) from 7.5% to 25% in 2024, and the tariff rate for non-EV lithium-
ion batteries from 7.5% to 25% in 2026. 

Will US tariffs on Chinese-made lithium-ion batteries affect small businesses?

The recent increase in U.S. tariffs on Chinese-made lithium-ion batteries is
poised to significantly affect small businesses in the battery sector. Effective
January 1, 2026, Section 301 tariffs on non-electric vehicle (EV) lithium-ion
batteries imported from China will rise from 7.5% to 25%. 

Do lithium batteries qualify for tax credits?

Yes, lithium batteries do qualify for the tax credit under the Inflation Reduction
Act (IRA), with the potential for additional federal tax incentives for battery
storage systems that can increase the credit up to 40%. 

How did China's Lithium-ion battery tax affect the US?

The tax on Chinese lithium-ion batteries rose from 7.5% to 25% in 2024. This
made prices higher for U.S. buyers and companies. The tax caused supply
problems, slowing electric car and clean energy production. This has hurt their
progress and growth. The U.S. needs to make more batteries at home. 

Are lithium ion batteries tax deductible?

Lithium-ion batteries, commonly used in smartphones, laptops, and electric
vehicles, attract 18% GST. These are considered energy-efficient and
technologically advanced, hence taxed lower than traditional lead-acid
batteries. Explore a Free Demo of – Best Inventory Management Software For
Small Business. 

What are the tariffs on batteries?
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Tariffs have been levied on batteries and other clean energy technology
products, particularly solar cells, since 2018 under the previous Trump
Administration. The existing 7.5% rate for batteries rises to 10.89% when
importing full containerised battery energy storage system (BESS) products
containing lithium-ion cells from China.

Powered by A-Core Container



Page 5/5

Tax rate for lithium battery packs

Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://a-core.pl
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